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B - EMKEEOESGIEHRATO 7L —L4

IBE20L FOFEAER - EMOKEZDESG BHEATRO 7L —LAEZFNFNIRRLT
W3, AERTCIEFINSD 7L —LDS5H, RbFERDIOETENLTWET

—em World

Benchmarking
yngd Agrict re Benchmar! Alliance

TAELE 2: OVERVIEW OF KEY SOURCES AND STAKEHOLDERS CONSULTED

Measurement area

Key sources and stakeholders

Governance and strategy

Global Reporting Initiative (GRI) - Sustainability Accounting Standards Board (SASB) - SDG Impact Standards: Enterprises (20200
- Sustainable Development Goals Disclosure (5DGD) Recommendations (2020) - World Economic Forum (WEF)

Environment

Accountability Framework initiative (AFi) - Agrobiodiversity Index - Aquatic Life Institute - B LAB UNGC - Business Benchmark on
Farm Animal Welfare (BBFAW) - CDF Climate - CDP Forests - CDP Water - CFS RAIl Principles - Champions 12.3 - Committee on
World Food Security (CF3) - Compassion in World Farming (CIWF) - Consumer Goods Forum (CGF) - Ellen MacArthur Foundation
(EMF) - FAIRR - Food and Agriculture Organization of the United MNations (FAQ) - FLW Protocol - Food Foundation - Plating Up
Progress - Forest 500 - GHG Protocol Agricultural Guidance (2014) - GLOBALG. AP, - GRI - KnowTheChain - ProTerra Foundation
- Roundtable on Sustainable Palm Oil (RSPO) - SASE - WBA's Seafood Stewardship Index (551) - Science Based Targets initiative
(SBTi) - Science Baszed Targets Network - TiFM Food & Mutrition - Wageningen University & Research - Waste and Resources Action
Programme (\WRAP) - World Organization for Animal Health (OIE) - World Resources Institute (WRI) - World Wide Fund for Mature
(WWF) - Zoological Society of London (Z5L) SPOTT

Nutrition

Access to Nutrition Initiative (ATHI) - B LAB UNGC - CFS RAIl Principles - Consumer Goods Forum (CGF) - FAIRR - FAO - Forum
for the Future - Global Alliance for Improved Mutrition (GAIN) - Global Food Safety [nitiative (GF51) - GRI - Micronutrient Forum
- Food Foundation - Plating Up Progress - SASB, SUN Business Metwork - United Nations Children's Fund (UMICEF) - World Business
Council for Sustainable Development (WBCSD) - Workforce Nutrition Alliance

Social inclusion

WEBA's Access to Seeds Index (ATSI) - AFi - CFS RAI Principles - CFS Voluntary Guidelines on the Responsible Governance of Tenure
of Land - Fisheries and Forests in the Context of Mational Food Security (VGGT) - WBA's Corporate Human Rights Benchmark
{CHRB) - Ethical Trade Initiative (ETI) - FAIRR - FAQ - Forest Stewardship Council (F5SC) - Forest 500 - Future-Fit Foundation - GRI
- IDH - the sustainable trade initiative - International Labour Organization (ILO) - Interlaken Group and Resources Initiative
- KnowTheChain - OECD-FAQ - Oxfam - Roundtable on Sustainable Biomaterials (RSB) - RSPO - Save the Children - SASE - WBA's
social transformation - 551 - UNGP - UM Guiding Principles - WBCSD - World Bank - Z5L SPOTT

HAT © The World Benchmarking Alliance [ Methodology for the Food and Agriculture Benchmark |
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With no mitigation approx. 4.0 to 5.0°C*®

World remains focused on short-term challenges with
few or no steps taken to limit emissions.

Expected carbon price 2025° — USD 2 per ton

With stated policy 2.5°C5

World relies on existing and planned policies, but no
additional measures are undertaken.

Expected carbon price 2025° — USD 40 per ton

Paris ambition 1.5°C3

World takes immediate and coordinated action to tackle
climate change and curb emissions.

Expected carbon price 2025° — USD 80 per ton

Modeling assumptions

« Our current portfolio and value chain were
modeled using historical data. The potential
impact of future actions planned by Nestlé as
stated in the recent Net Zero Roadmap were
therefore not contemplated in the modeling.

« The model incorporated Nestlé’s physical
_and commercigl foolprintL

- Physical data including volumes and sourcing

locations of raw material, facility locations,
production volumes and distribution of
finished goods

- Commercial data including sales and profit
by market

« Scenarios were built using publicly available data
sources, including assessments and reports by
the Intergovernmental Panel for Climate Change

IPCC) and International Energy Agency (IEA) on
climate emission pathways.

« Given the complexity and uncertainty of how one
risk may influence others, each risk factor was
modeled independently, not contemplating the
dependency or trade-offs between them.

» The time horizon used was a medium-term
outlook of five years. In the longer-term
(10 years and beyond), the risks are highly
uncertain and unpredictable, particularly in the
context of how the transition to a lower-carbon
economy may evolve.

HPF © Nestlé Ltd. [2020 Sustainability Report |
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Our climate-related risks®

GHG regulatory changes

Regulatory induced costs for GHG emissions
may increase due to carbon tax and emission
trading schemes

Timeframe: medium-tenm

Chronic changes in precipitation
‘Water supply must be maintained to sustain
operstions in water scarce regions
Timeframe: lomg=term

Supply chain impacts

Clmate change may result in fibre yield losses
in Mondi's forests

Timeframe: medium-tenm

Supply chain impacts
‘W may face higher costs for externally
procured fibre

Timeframe: lomg-term

Risk of flooding

Stricter flood protection needed according to
revised flooding plans

Timeframe: lomg-term

Stricter regulation

Evolving requirements on effluent water
tempera'.ure

Timeframe: medium-term

Chanai hahaui

Trend towards recyclable. low carbon,
renewable (fibre-based) products nstead
of plastic

Timeframe: short- to long-term

BlTBA /80 NREE

DRI DM - BEEAL /57 b

Risk description and impact

Mine of Mondi's 13 pulp and paper mills fall under the EU Emissions Trading Scheme (EU ETS). While most of these mils have
sufficient ETS allowances, there is potential that four will face a deficit in the period beyond 2020

In addition, the South African gowemment chamges a carbon tax on emisssons from fossd fuels, which includes fossil fuel combustion
at our Rachards Bay and Menshank operations.

16 milbon tonnes or 45% of Mondi's total Scope 1 GHG emissions. are covered by carbon tax or emission trading schemes

We estmate the potential impact of carbon or similar taxes on our business to be around €10 millen per gooum

Extended water shortages are 8 concem & they could disrupt production at our operstions. This & relevant in witer scarce regions.
such as South Africa Water supply to our Richards Bay mill is already under pressure from urban development.

The potential effect of reduced production due to water shortages at our Richands Bay mill = estimated at up to €10 million DEr annum

Increased severity and frequency of extreme weather events may result in disnuptions and decreased harvesting capacity of our
menaged forests

Extreme westher conditions may impact forests and plantations throwgh sustained higher temperatures, which can lead to stronger
winds and increased windislls

Plantations may be vulnerable to changes in rainfall patterns and erosion. Higher temperatures may increase vulnerability of forests to
jpests and diseases. Exacerbated by drought conditions, fire remans a chalenge for our South Afncan plantations, which we believe
are more vunerable o fibre yield losses than our Russian forests.

We estrnate the financial impact due to potential yield losses in our South Afncan plantations could be up to €15 millon per annum.

Temperatune increase, changes in rainfall patterns. and windstorms can result in large-scale forest damage in central Ewrope. At lower
altitudes, fibre losses from bark beetle damage to spruce stands are expectad 1o continue wiless preciptaton incresses.

Cwr mnills in Europe are sensitive to the economic development of the sewmil industry. A reduction in the outting capacity of the
sawmiling industry due to & lack of spruce saw logs could leed to & dhange in the mix of available pulpwood and sawmil chips.

Increasng competition for wood is besng driven by demand for renewsble raw matenals and timber for green enengy generstion to
achieve EU GHG reduction and Net Zeso targets. At the same time, there is a cal to increase forest areas sat aside for conservation

Al of thes may contribute to increased pricing for wood, resulting in a potential sk of £20-70 milion per annum in the long temm

Cur mills use large volumes of water and are often located dose to rivers.

The nsk of flooding may incresse due to surface water flooding (e.g. after extreme ranfall or rapid snow meting) or flooding of
low-lying coastal regions (due to sea level rise)

We have invested to mitigate the potential impact of flooding and have assumed we should not have a prolonged shut
In the event of flooding at one of our mils which are in higher risk areas, the cost is estimated st up to €10 millon

Climate change may increese annual mean temperatures and the temperature of meer water. We wse surfece water, including river
wiater, in production and for coobng st our mills and energy plants.

Higher water temperatures incraese the amount of water needed for cooling and may kead to critical temperatures in the wastewster
treatment plants.

Curr mills have permits for water withdrawal. In most cases, the permits contain water temperature imits for water discharge:

We see a potential impact of €5 milion per annum for measures to prevent exceeding water permission limits.

The drive to replace plastic packagng with fibre-based alternatives is a significant opportunity for our business. However, certan
plastic-based products within our portfolio could face lower demand due to this shft from plastic to paper.

A significent propartion of the Group's flexible plastc-besed packegng is focused on value-added segments, serving mainly food,
et food and other consumer end-users. There are cumently imited paper-based stematives for a sagnificant proportion of these
products, which contain bamier properties {such ss mosture, grease, gas properties, etc ) to preserve and protect products

We estrmate the potential operating profit impact due to loss of some commodity plestic business at around &5 milion Pt annum
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